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Rotate Black (ROBK – OTC Pink) 

Rotate Black’s Hemingway Hotel & Casino Operates in a Strong Industry and 

Rapidly Developing Market.  Development Plan Already Has Solid Project 

Financing and All Necessary Permits.  Highly Experienced Management Team. 

 
   

 

   

Recent Price (in USD): $0.20  Summary and Investment Opportunity 

Gaming Industry 

The Unites States exhibits several long-term trends that should favor Rotate Black and the 

market in which it operates.  Perhaps the most important trend for Rotate Black is the persistent 

relocation of Americans from northern states to the Sun Belt.  Southern states continue to see a 

growing population of retiring northerners, a trend which is likely to continue for the foreseeable 

future.  Newly retired individuals typically have a relatively high level of liquid assets, and in 

many cases for the first times in their lives not that much to do.  Along with relaxing and 

traveling, these individuals often seek their entertainment in casinos, which go to great lengths 

to cater to this demographic. 

 

When considered in light of recent strength in the gaming industry, we believe this bodes very 

well for gaming operations located in the Sun Belt, especially in up-and-coming coastal areas in 

the American southeast.  For several reasons, we believe that Gulfport is just such an area.  

Gulfport is as of yet less developed and less expensive than neighboring regions such as New 

Orleans, representing a superior value for new residents and visitors.  Perhaps most importantly, 

Gulfport has recently begun a ten-year, $625 million renovation project for the Marina district 

and the highway connecting it to nearby Interstate 10, making this a prime location for new hotel 

and casino development. 

 

Opportunity Overview 

Rotate Black (ROBK – OTC Pink) is developing a high-end hotel and casino property on 

Biloxi’s Gulf Coast, an areas easily accessible from I-10 and the Gulfport/Biloxi airport.  The 

Company has already received all necessary permits to build its facility, and is in discussions 

with a large fund to secure the necessary project debt financing 

 

The Company plans to construct a premium 205-room, 4-star hotel and casino at this location, 

the hotel portion of which is to be managed by Hemingway Hotels, a high-end hotel operator 

(hemingwayhotels.com).  Given the location of the facility, we believe its modern design and 

unique luxury hotel will create a significant draw for a large number individuals in the region. 

 

Market Data (closing prices, November 27, 2013) 

Market Capitalization  (mln, US$) 7.53 

 

Enterprise Value (mln, US$) 19.50 
Fully Diluted Shares (000s, 12/31/12) 37,627 
Avg. Volume (90 day, approx.) 23,930 

Insider Ownership 32% 

Exchange OTC Pink 

  
 
  

Balance Sheet Data (as of December 31, 2012) 

Shareholders’ Equity (mln) (7,958) 

Current Assets (000s) 150 

Net Working Capital (000s) (11,588) 

Long-Term Debt (000s) 240 

Total Debt to Equity Capital N/A 

  

Company Overview 

Rotate Black, Inc. (ROBK - OTC Pink) is a 
Nevada-based gaming company that has 
secured the development rights to last 
gaming eligible site in Gulfport, Mississippi.  
The Gulfport Project is being developed on 
nine-and-a-half acres and is adjacent to the 
$625 million redevelopment of the Marina, 
Port and downtown areas of Gulfport. 
 
The Company has already secured all 
necessary gaming and construction 
permits, is in negotiations for the necessary 
project financing, and has its entire project 
team assembled.  Based on an early 2014 
project start, the Company plans to open its 
casino in early 2015. 

Company Contact Information 

John Paulson 
932 Spring Street 
Suite 201 
Petoskey, MI 49770 
231-347-0777 
Website: www.rotateblack.com 
Email: info@rotateblack.com 
 
Investor Relations 
Darren Bankston 
Darren@axiomir.com 
678-455-6914 
 
 
 

 

Gaming Industry Sector Index Fund, VEC Gaming (BJK) 

 

http://www.rotateblack.com/
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The Team 
The Management team has extensive management experience in the gaming and hospitality industry, including the resort 

casino properties in the Gulf Coast region. The Gulfport, MI casino project is being led by Mr. Dual Cooper, who has played 

an important role in the development and launch of over sixty hotels, resorts, and casinos, including: the Pechanga Resort 

and Casino in Temecula, California; Tulalip Resort Casino in Tulalip, Washington; Grand Casino in Biloxi, Mississippi; 

Casino Magic in Biloxi, Mississippi; Casino Magic in Bay St. Louis, Mississippi; and, Indiana Live! Casino in Shelbyville, 

Indiana. Mr. Cooper has established a reputation for delivering projects on time and on budget. 

 

Jake Vanderlei has over 19 years of experience in the gaming and entertainment industry.  Most recently, he was the Regional 

VP of Gaming for MGM-Mirage Mississippi where he led the rebuilding of Beau Rivage after Hurricane Katrina and 

redesigned the casino layout and marketing strategy of Gold Strike. Mr. Vanderlei will serve as the general manager of the 

Project upon opening. 

 

Executive Bios 

John Paulsen, Chairman of the Board & CEO  

John has over twenty years of experience in delivering development stage companies to long term market leaders. John has 

served as Chairman and CEO of both public and private companies in a variety of industries. His financial acumen is a major 

ingredient of operational success for Rotate Black clients.  

 

Dual Cooper, President & COO  

Dual has over 30 years of casino, resort and development experience including President & General Manager of Tulalip 

Casino, Pechanga Resort and Casino. He has further served in key executive positions at the Grand Casinos, Casino Magic, 

Bally's, Palace Casino, Harrah's and other Nevada properties. Dual's depth of experience and successful application of proven 

management strategies is something you can take to the bottom line.  

 

Dennis Piotrowski, Executive Vice President  

Dennis Piotrowski, Executive V.P., has over 30 years of experience in the resort and casino industry. He was General Manager 

of the world renowned Binion's Horseshoe Casino and Resort in Las Vegas, Nevada for over 15 years. His management 

experience also includes senior casino executive positions in Aruba, Panama City, Colorado and a number of other Las Vegas 

properties.  

 

Alan Bailey, CFO  

Alan Bailey, CFO.  Over the last 35 years, Mr. Bailey has served as CFO for Dynamic Media Music, Dynamic Media Pictures, 

and is the Founder and Executive Producer of the Movieville International Film Festival.  Alan is an operating partner of 

Transworld Capital Group, which specializes in merger and acquisition assignments, divestitures, strategic partnerships, 

cross-border transactions and market entry strategies between the US and China.  

 

Previously, Alan was a Senior Financial Executive with Paramount Pictures for 35 years, including being its Senior Vice 

President and Treasurer. In this capacity, he was responsible for Paramount’s global cash management and control; internal 

audit and compliance; business continuity/disaster recovery; cash planning and forecasting; individual and film slate 

financing and investor reporting/compliance; corporate finance including receivable financing, international financial 

reporting; and tax planning, corporate structuring and compliance.  

 

Jake Vanderlei, President & General Manager of Rotate Black MS, LLC. 

Jake has over 19 years of experience in the gaming and entertainment industry.  Most recently he was the Regional VP of 

Gaming for MGM-Mirage Mississippi where he led the rebuilding of Beau Rivage after Hurricane Katrina and redesigned 

the casino layout and marketing strategy of Gold Strike.  

 

Susan Kesel, CIO  

Susan has over 25 years of experience in the gaming and technology industry with extensive experience in Mississippi and 

was recently the CIO of the Seneca Gaming Corp. and VP of IT for the Turning Stone Resort and Casino. 

 

The Project – Hemingway Hotel & Casino 
Rotate Black’s project plan calls for a 14-month development cycle and a total project cost of $133.4 million, of which $52.4 

million will be hard costs.  In addition to having already secured all necessary building and gaming permits, the Company 

has a full team of project development partners already lined up and engaged, including its construction contractor, its 

architect and design firm, and its hotel and resort operator Hemingway Hotels and Resorts.  We believe this team has the 

experience necessary to successfully build and manage the Company’s casino. 
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Hemingway Hotel & Casino Location, Gulfport, MI 
 

 
 

 

 
 

Hemingway Hotel & Casino Design 
 

  
 

  
The Hemingway Hotel & Casino will be a 190,000 square-foot land-based casino featuring gaming, restaurants, bars, and 

support space, as well as an adjacent 205-room four-star hotel. The Company expects the completion and grand opening of 

the Hotel in December 2014. When completed, the Property will feature: 

 Casino – approximately 34,500 square feet of gaming space, including 1,188 slot machines, 22 table games, 

including blackjack, craps, roulette, and pai-gow 

 Hotel – a 205-room four star hotel including 20 two-room suites and 165 traditional rooms 

 Food and Beverage – three distinctive dining options, including a 120-seat steakhouse, a 240-seat buffet, and a 

casual dining café 

 Bars – three bars, including a Hemingway Bar featuring views of the marina and outdoor seating 

 Parking – nine-acre parking lot that can accommodate approximately 1,200 vehicles 

 

 

Conclusion 
Rotate Black’s plan, team, and funding all seem to position it very well for future success.  It operates in a demographically-

favorable market on the Gulf Coast of Mississippi.  We believe that the current strength in the gaming industry is likely to 

continue for the foreseeable future, further enhancing the attractiveness of Rotate Black as an investment opportunity.  For 

more information, visit the Company’s website at:  www.rotateblack.com. 

 

  

Bay St. Louis

Gulfport

Biloxi

Project Site
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Harbinger Research is an independent equity research firm with a focus on providing coverage to small-cap companies.  Our 

mission is to help our clients achieve fairer market valuations, an expanded shareholder base, improved liquidity, and easier 

access to capital markets.  We do this by providing insightful, in-depth research reports and by making sure those reports are 

widely distributed and made available to both institutional and individual investors.  We strive to deliver superior research 

coverage and the result is compelling – consistent coverage from industry-expert analysts that is well written and consists of 

insightful analysis, cogent arguments, and in-depth financial models.  To learn more about Harbinger Research and view our 

research reports, we invite you to visit our website located at www.harbingerresearch.com. 
 

Our Team 
 

Brian R. Connell, CFA                 Senior Managing Director 

Mr. Connell has over 20 years' experience in the securities industry, as an equity analyst and portfolio manager, and as the 

founder and CEO of StreetFusion (acquired by CCBN/StreetEvents), a software company serving the institutional investment 

community. On the sell-side, Mr. Connell served as the technology analyst for Neovest, an Atlanta-based boutique, and as a 

Senior Analyst - Internet for Preferred Capital Markets, an investment bank based in San Francisco. Mr. Connell has also 

held the position of Executive Director of Marquis Capital Management, a technology-focused hedge fund. 

 

Mr. Connell founded Harbinger Research in 2004 with the purpose of providing high quality research coverage to deserving 

smaller companies.  Mr. Connell holds degrees in Economics and Psychology from Duke University, and is a CFA 

Charterholder. 
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Disclaimer 
This report was prepared for informational purposes only.  Harbinger Research, LLC (“Harbinger”) was not paid for the preparation and 

distribution of this report.  All information contained in this report was provided by Rotate Black (“Company”).  To ensure complete 

independence and editorial control over its research, Harbinger has developed various compliance procedures and business practices 

including but not limited to the following: (1) Fees from covered companies are due and payable prior to the commencement of research; 

(2) Harbinger, as a contractual right, retains complete editorial control over the research; (3) Analysts are compensated on a per-company 

basis and not on the basis of his/her recommendations; (4) Analysts are not permitted to accept fees or other consideration from the 

companies they cover for Harbinger except for the payments they receive from Harbinger; (5) Harbinger will not conduct investment 

banking or other financial advisory, consulting or merchant banking services for the covered companies.  

 

Harbinger did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company is relying 

solely upon information provided by the companies for the accuracy and completeness of all such information.  The information provided 

in the Report may become inaccurate upon the occurrence of material changes, which affect the Company and its business.  Neither the 

Company nor Harbinger is under any obligation to update this report or ensure the ongoing accuracy of the information contained 

herein.  This report does not constitute a recommendation or a solicitation to purchase or sell any security, nor does it constitute investment 

advice.  This report does not take into account the investment objectives, financial situation or particular needs of any particular person.  

This report does not provide all information material to an investor’s decision about whether or not to make any investment.  Any discussion 

of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks mentioned.  Information about past 

performance of an investment is not necessarily a guide to, indicator of, or assurance of, future performance.  Harbinger cannot and does 

not assess, verify or guarantee the adequacy, accuracy, or completeness of any information, the suitability or profitability of any particular 

investment, or the potential value of any investment or informational source.  Harbinger and its clients, affiliates and employees, may, from 

time to time, have long or short positions in, buy or sell, and provide investment advice with respect to, the securities and derivatives 

(including options) thereof, of companies mentioned in this report and may increase or decrease those positions or change such investment 

advice at any time.  Harbinger is not registered as a securities broker-dealer or an investment adviser either with the U.S. Securities and 

Exchange Commission or with any state securities regulatory authority. 

 

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR 

REPRESENTATIONS OF ANY KIND.  TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, HARBINGER 

EQUITY RESEARCH, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR 

TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR 

PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE 

(INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT 

MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT 

PERMITTED BY LAW, HARBINGER EQUITY RESEARCH, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER 

ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT 

TO THIS PRESENTATION OF INFORMATION. 

 

 

 

 

 

 

 

 


